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Abstract

In this text we study, for positive random variables, the relation bet-
ween the behaviour of the Laplace transform near infinity and the
distribution near zero. A result of De Bruijn shows that E(e %) ~
exp(rA®) for A — oo and P(X < ¢) ~ exp(s/e?) for € | 0 are in some
sense equivalent (for 1/a = 1/8+1) and gives a relation between the
constants r and s. We illustrate how this result can be used to obtain
simple large deviation results. For use in more complex situations we
also give a generalisation of De Bruijn’s result to the case when the
upper and lower limits are different from each other.
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1 Introduction

Tauberian theorems (cf. [5]) describe the connection between the behaviour
of a positive random variable near zero and the behaviour of its Laplace
transform near infinity. From De Bruijn’s Tauberian theorem [2, Theo-
rem 4.12.9] we can easily conclude the following result.

Theorem 1.1. Let X > 0 be a random variable on a probability space
(Q,A,P), A € A an event with P(A) > 0 and o € (0,1), 8 > 0 with
é =1 4+ 1. Then the limit

-8
. —AX
r= )\hm o logE(e -14) <0 (1.1)
exists if and only if
5= lin(l)gﬁ log P(X <e,A)<0 (1.2)
E—

exists and in this case we have |ar|'/® = |3s|*/P.

*I want to thank the anonymous referees for pointing out that my original proof for
the case « = 1/2 and 8 = 1 could be changed to give the more general result presented
here, and also for pointing me to the references [5] and [1].
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Proof. In [2, Theorem 4.12.9], choose their « (this is different from our «)
tobe —1/8, ¢(x) = =8 p(x) = 2=/ and B = |s|. This gives the proof
in the case A = ). The case of general sets A can be reduced to A = ) by
considering the distribution Q(-) = P(- N A)/P(A) instead of P.  q.E.p.

With the help of this theorem we can use knowledge about the La-
place transform of a given random variable X to show that the probability
P(X <e¢) for € | 0 decays exponentially fast. Therefore in some situations
Tauberian theorems of exponential type can be valuable tools for deriving
large deviation principles. Typically, in this case, one has o = 1/2, f =1
and thus s = —r2/4. Section 2 illustrates this idea by using Theorem 1.1
to derive a simple large deviation result for the conditional distribution of
a Brownian motion, given that the L2-norm of the path is small.

In general, the limit (1.2) does not necessarily exist. For large deviation
results one usually considers upper and lower limits, and thus Theorem 1.1
cannot be used directly. In Section 3 of this text we will therefore derive a
version of Theorem 1.1 which considers upper and lower limits. A (lengthy)
application where upper and lower limits are needed, and where Theorem 1.1
is therefore not enough, can be found in [7].

The special case & = 1/2 and 8 = 1 of the result presented in this text
was originally derived as part of the author’s PhD thesis [6].

2 Brownian Paths with Small L>-Norm

In this section we illustrate how Theorem 1.1 can be used to derive a simple
large deviations principle (LDP) for Brownian motion. See for example [1]
for details about large deviations, and in particular section 5.2 there for
large deviation results for Brownian motion. A review of the connections
between Tauberian theorems and large deviations, and further references,
can be found in [1].

Let X be the space of all paths w: [0,¢] — R such that wy = 0, equipped
with the topology of pointwise convergence. On X, define a family (P:)c>0
of measures by

t
P.(A) = W(A ] / B2ds < s)
0
for all measurable A C X, where W is the Wiener measure on X and B is
the canonical process.
Theorem 2.1. Let w € X be arbitrary. Then the family (P:).~( satisfies
the LDP with the good rate function

(t+2w? + -+ 2w +w?)? -2
I(w):sup{ ! 3 n

neN,0<t1<-~-<tn<t}.
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Proof. Define X = f(f B2?ds. In order to apply Theorem 1.1 we have to
calculate the tails of the Laplace transform of X. [3, Formula (1-1.9.7)]
states

2yt
E, (exp(f%/ B? ds);Bt € dz) = p(x;t, 2)dz
0

where
? + 2%)y cosh(ty) — 2
(it 2) = val exp(— (x* + 2%)y cos () xz*y)l
27 sinh(ty) 2 sinh(ty)
For starting point =, measurable sets Ay,..., A4, C R and fixed times 0 <

t1 < --- <ty =t, the Markov property of Brownian motion gives then
7>
B (exp(- [ BRds)1a,(Bu) L, (B,)
0

:/ / @(x;t1, 21)p(215t2 — 11, 22)
Ay Ay,

o (,D(anl;tn - tnflv Zn) dzn e le.

We are interested in the exponential tails of this expression for v — oo. Let
€ > 0. Observe that there are constants 0 < ¢; < ¢ and G > 0 with

cre M2 < !

" \/2msinh(yt)

Furthermore we can use the relation |2zz| < 22 + 22 to get

< coe 72 for all v>G@G.

22+ 2% cosh(yt) — 1 < (22 + 2%) cosh(vt) — 222 < 22+ 2% cosh(yt) + 1
2 sinh(yt) — 2 sinh(~yt) - 2 sinh(~t)

for all x, z € R. Because of

cosh(yt) £1 e +e 7 +£1 1%
sinh(yt) e —e 7t - oo

we can then find a y9 > 0, such that whenever v > g the estimate

22 + 22 (- < (22 + 2?%) ('zosh(’yt) —2xz < 22 + 22
2 2 sinh(~t) 2

(1+¢)

holds for all z, z € R.
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Using this estimate we conclude

> 2
lim sup — 5 logE (exp(f? / BZds)1a,(By,) 14, (Btn))

y—00

22
< lim - log’y”/2 "/ / e 'ytl/Qexp +Z1 (1—5))
Ay

Yy—00 "Y
Lo~ (t2—t1)/2 exp(—’y%(l — 5)) Cee

2 2
@(1 _5)) dzp - dz

= lim flog/ / exp(—tn/2 — y(2®/2+ 27 +
Ay

y—00 ’y

Ce Y (tn—tn=1)/2 eXp(_7

oz 422 /2)(1—¢)) dzy - da.

Note the special role of the final point z,. With the help of the Laplace
principle (cf., e.g., [4, § 4.3]) we can calculate the limit on the right hand
side to get

1 2t
limsup;long<exp(—%/ B?ds)lAl(Btl)...1An(Btn))
0

y—0o0

< —  essinf (t/2+(q:2/2+z%+---+zr2kl+z3/2)(1—5)).

Z1€AL,...,2n €A,

for all € > 0 and thus

2t
lim sup — logE (exp(f’L / B2ds)1a,(By,) - 1a, (B ))
Y 2 Jo e

yY—00
< — in 2 24 ... 2 2 X
=L els,SI,zfe n(t/2+ /2—|—z1 + + 2,1 —|—zn/2)

A very similar calculation gives

2
hmmfflogE (exp(f?/ B2ds)1a,(By,) -1 n(Btn))

y—00
2— essinf (/24 2%/2+ 2] + -+ 22, +22/2).
21€AL,..,2n €Ay

and together this shows

1 20t
lim 710ng(eXp(—%/ B? ds)lAl(Btl)"'lAn(Btn)> (2.1)
0

Y—00 ’y

=— inf t/24+22/24 22+ -+ 22 2/9).
ZleA‘efé{}gneAn(/ +27/24+ 2+t 2+ 2,/2)
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For measurable sets Ay,..., A, C R and fixed times 0 < t; < --- < t, =
t, the Tauberian theorem 1.1 applied to equation (2.1) gives

t
/ desge)
0

t
:11%15-1ogP(Bt1 € A1, By, € As,... B, € An,/ B2ds ga)
€ 0

t
—lima-logP</ Bf,ds < 5)
el0 0

_ inf 9,2 1 ... 49,2 21\ 2 2/g
(t+z€A1§Sf§21>I<l-~><An( 24 +220_ 4 2)) /8 +7/8

li?(]ls-logP((Btl,BtQ,...,Btn) €A x Ay x -+ x Ay
15

Using A,, = R we can drop the assumption ¢,, = t and arrive at the following
result. For all measurable sets Ajp,..., A, C R and fixed times 0 < t; <
- < t, <t we have

liﬁ)lg.logP((BtUBtz,...,Btn) € AL X Ay x e X A
€

—— essinf Iy (2) (2.2)

2EA1XAa X XAy

where Iy, . :, : R™ — R, is defined by

I ) 1J(t+222 +~-~+22,21)2—t2, if t,, < t, and
Z)= =
B1yeeertn B\ (t+222 4 +2:2, +22)°—12 fort, =t

Since the rate function Iy, .. .. is continuous, we can replace essinf with
inf when the sets A; are open and thus (2.2) gives an LDP on R™. From this
we can get the LDP on the path space X’ with rate function I by applying
the Dawson-Gértner theorem about large deviations for projective limits
(cf., e.g., [1, Theorem 4.6.1]). Q.E.D.

Note that the rate function I in the theorem will typically take its infi-
mum for a non-continuous path w: Assume w is continuous and non-zero.
Let € = ||w|ls/2. Then we find infinitely many distinct times ¢ with w? > 2
and thus I(w) = +o0. Therefore it will not be possible to prove the same
theorem with X replaced by C([0,],R).

3 Upper and Lower Limits

In this section we derive an analogue of Theorem 1.1 which considers upper
and lower limits. The proof does not rely on Theorem 1.1 and uses only
elementary methods.
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Theorem 3.1. Let X > 0 be a random variable on a probability space
(Q,A,P), A € A an event with P(A) > 0 and o € (0,1), 8 > 0 with

a) The upper limits

1
7 = limsup o logE(e ™% .1,4) and 5 = limsup e’ log P(X < ¢, A)

A—00 e—0

satisfy |a7|'/* = |B5]1/5.

b) The lower limits
L. 1 X .. 3
r= h)\mlnf e logE(e -14) and s = llml(I)le log P(X < ¢, A).
—00 £—
satisfy |ar|t/® < |Bs|/P < |eH(@ar|V/® where H(a) = —alog(a) —
(1 —a)log(l — «) and both bounds are sharp.

Note that, because X is positive, the expectation E(e™*X) exists for all
A >0 and is a number between 0 and 1. Thus the values 7, r, 5, and s will
all be negative. Also it is easy to see that Theorem 3.1 does not directly
imply Theorem 1.1: If the limit s from Theorem 1.1 exists, then we get

|8s["/P = |ar|/* < x|V < [Bs]'/7,

i.e., the limit r also exists and satisfies |ar|'/® = |3s|'/8. But, if we assume
that r exists, Theorem 3.1 only gives

jar|V = |351/F < [Bs] /P < e ar|H/e
and we cannot directly conclude that the limit s from Theorem 1.1 exists.

Proof. As in the proof of Theorem 1.1, it is enough to consider the case
A = R. Throughout the proof we will use the relations §/a = 8+ 1 and
a/f =1 — « without further comment.

Let us prove “a)”. The estimate |35|/? > |a7|'/ follows from the
exponential Markov inequality: Let ¢ > 0. From

E(ef)\X) > ef)\sp(eka > efks) _ ef)\sP(X < &‘)
we get P(X <¢) < eME(e”*¥) and thus
ePlog P(X <) <eP(Ae +logE(e™*¥)) for all A > 0.

For A = (—-2-7)A+1z=(B+1) the bound becomes
B+1

1 _
EﬁlogP(X <g) < (—%7)'@*1 + (_ﬁf_ lf)ﬁﬁlogE(e )\X)'
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Taking upper limits we get
5 =limsupe-log P(X <¢)
€10
< (_ B 77)[3+1
B+1
and the claim follows by solving this inequality for |35|'/#.

A more careful analysis is necessary to prove |35|'/% < |a7|'/*. We can
express T via the lower tails of X:

+ (- = -

= lim sup )\— log E(e™%)

A—00

—hmsup—log/ Pe™ ™ >t)dt

A—00

= limsupelog/ P(X < et/*u)e™" du.
€10 0

The definition of 5 gives that for every § > 0 there exists an £ > 0, such

that for every n < E we have P(X < n) < exp((5+ 6)/n°). Using this

estimate and the substitution v = eu we find

> 5| —6)v=P 1
7 < limsupelog/ exp(—(|s|)—u+v) —dv

elo 0 € €
The right-hand side can be evaluated by the Laplace principle again and so
we find

F < —essinf((|5] — 8o " — (5] = §) Y/ B+ g5/ (B+1)
F< esvszl(r)lf((\s\ §v=" +v) (Is| - 9) &) (1+0)
for every 0 < § < |3] and thus
|7:| > ‘§|1/(ﬂ+1)5—ﬂ/(ﬂ+1)(1 + 5) — |§|a/56a7/ﬁ
- e}

This completes the proof of the bound |ar|'/® > |35]'/5.

Now we shall prove “b)”. Replacing all upper limits with lower limits
in the proof of |85|'/# > |a#|'/ gives the corresponding bound |3s|'/? >
e[/

Finally, we prove |3s|'/? < [eH(@ar|'/® or equivalently r < —|s|'~
Using the estimate e ** < Lio,e)(z) + e*Ael(em)(m) for all x > 0 gives
E(e™*X) < P(X < ¢&)+e . Choosing £ = £(A) such that 1/A* = [s| %",
we get

1 .
)\—alogE( ) < Js|7P log(P(X < e) +e7l8l ﬁ).
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For the second term in the sum, the limit lim. | &P log elsle™? — —|s| exists
and thus we can conclude

r < |5 lim inf <’ log (P(X <o)+ e—me*ﬁ)
€
=|s|7° max(limﬁ)nf Plog P(X <), hﬂ)l B loge*‘ﬁl‘ffﬁ)
= [s]7* max(—|s|, —|s|) = —|s|""*.

This is the required result.

The lower bound on |s| is sharp, because in the case of Theorem 1.1 we
have equality there. The fact that the upper bound on |s| is sharp is shown
by the following example. Q.E.D.

Example 3.2. Here we illustrate that the bound |8s|'/? < |ef (@ ar|'/« is
sharp. Let s < 0, o and (3 as above, and (€, )nen, be a strictly decreasing
sequence with g = oo and lim,, .o €, = 0. Then we have

o0
_lsle— P _ -8 _ —B . _ -8
Z(e lslen?) _ g=lslen ):e Islea” _ im e=l5len” =1 -0 =1

n—oo
n=1

and we can define a random variable X with values in the set {e, | n € N}
by

-3

P(X =¢,) = o= lslenls _ olslen
for all n € N. This random variable has
PX<e)= 3 (oMt —orllen) — omheal
n=n(e)
with n(e) = min{n € N| ¢, <e} and consequently
B

B
n(e)—1

Plog P(X <&) = —|s]
5

By definition of n(e) we have €,y < € < g,()—1. This allows us to cal-
culate the exponential tail rates s = s and, because s is negative, § =
s+ liminf,,_ sg/ag_l.

Choosing different sequences (e,,) leads to different values for 5, 7, and r.
For our example let ¢ < 1 and define €,, = ¢" for all n € N. Then the above
calculation shows § = ¢s and s = s. Theorem 3.1 gives 7 = —|ﬁqs|”‘/5/a
and

|Bs|e/B e~ H()|gg|o/B

i :7H(a) a/B _|.|e/B
re [P T et e, —jsie).
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In order to show that the upper bound on |s| is sharp, we have to show that
we can have r arbitrarily close to —|s|*/5.

In the situation of the example we can get good bounds on r by an
explicit calculation. The Laplace transform of X is given by

- - —Bn=1)  _|g,~Bn
AXY § :e Ag" (o= lsla _ e lsla )
neN
—Ag" — —B(n-1) _ —_aBYg—B™
= E :e Ag" —|slq (1—e Is|(1—4")q ).
neN

Since exp(—|s|(1—¢?)g"") — 0 asn — oo, we have 1/2 < 1—exp(—|s|(1—
¢”)q=P") < 1 for sufficiently large n. Define n()) by

"™ € [a(sl/N)7, (1s1/2)*7).

With f(z) = exp(—=A\z — ¢°|s|z7%) we have
1 1
E(e™%) > exp(=Ag"™ — [s|qg~ "V TV) o = S f(g"Y)

for sufficiently large A. Because the only local extremum of f is a local maxi-
mum, we can get a lower bound for f on the interval [g(|s|/A)*/?, (|s|/X)*/7)
by just considering the boundary points. This leads to

B(e ™) > 2 min(f(a(lsl/A)*%), £(1sl/3)"/*)
= % exp(—(1 + max(q, qﬂ))/\a|s|°‘/5)

for sufficiently large A. Taking lower limits we get
1
r= li)\minf o log E(e™ %) > —(1 + max(q7q5))|s|a/ﬁ.

By choosing small values of g, we can force r to be arbitrarily close to
—|5|*/# and thus the bound from the theorem is sharp.
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